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SUBJECT: JOHNSON AND JOHNSON BOARD MEMBER CALLS ON AMBASSADOR 
USDOC FOR BEWT/TDAD(STECHSCHULTE) 

1 . RICHARD B. SELARS, CHAIRMAN OF FINANCE COMMITTEE 

AND FORMER CHIARMAN OF BOARD OF JOHNSON & JOHNSON CORPORATION, 

CALLED ON AMBASSADOR MARCH 24 TO REPORT ON RESULTS OF WEEK- 
LONG DISCUSSIONS HE AND OTHER TOP-LEVEL J&J EXECUTIVES HAD 
BEEN HAVING WITH SOVIET MEDICAL AND FOREIGN TRADE AGENCIES. 

SELLARS SAID THAT SOVIETS HAD EXPRESSED INTEREST FOR OVER 15 
YEARS IN J&J TECHONOLOGY FOR PRODUCTION OF MEDICAL SUPPLIES 
AND ACCESSORIES (ESPECIALLY SUTURES, LIGATURES, SYRINGES, 

DISPOSABLE HOSPITAL GARMENTS, ETC., BUT THIS WAS FIRST TIME FIRM 

HAD MADE ACTIVE EFFORT TO PURSUE MARKET POSSIBILITIES 

IN USSR. SELLARS DESCRIBED VISIT AS AN EXPLORATORY VENTURE TO 

ASSESS MARKET FOR J&J PRODUCTS AND TO PROVIDE 

GRIST FOR POSSIBLE CORPORATE DECISION SERIOUSLY TO ATTEMPT TO 

DO BUSINESS IN USSR. ALTHOUGH SELLARS SAID 

THAT DISCUSSIONS HAD GONE WELL, HE WAS FAR FROM CONVINCED 

THAT J&J SHOULD MAKE AN EFFORT TO SELL ITS PRODUCTS IN 

SOVIET UNION. HE INDICATED THAT J&J, WITH ANNUAL SALES OF 

$2.5 BILLION IN 1976, WOULD TAKE ITS TIME IN DECIDING WHETHER 

TO MAKE A MAJOR PUSH IN SOVIET UNION. IN SELLARS' VIEW, CHANCES 

OF SUCCESS WERE GREATER WHEN "YOU ARE NOT DRIVING FOR 
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A BIG ORDER." 

2. SELLARS SAID HE AND HIS COLLEAGUES HAD HAD CONVERSATIONS AT 
SCST, MINISTRY OF HEALTH AND AT SEVERAL "FDA-TYPE" AGENCIES. 

FROM THESE CONVERSATIONS IT HAD BECOME CLEAR THAT SOVIETS WERE 
PRIMARILY INTERESTED INPURCHASING PRODUCTION FACILITIES AND 
TECHNOLOGY FOR SEVERAL ITEMS IN J&J PRODUCT LINE, RATHER THAN 
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PRODUCTS THEMSELVES. ALTHOUGH SELLARS WAS NOT SURPRISED AT 
THIS INITIAL APPROACH BY SOVIETS IN VIEW THEIR RELUCTANCE 
TO EXPEND LARGE AMOUNTS OF HARD CURRENCY FOR KINDS OF THINGS 
J&J PRODUCED, HE NEVERTHELESS HOPED THEY WOULD CONSIDER PURCHAS- 
ING SOME J&J PRODUCTS OVER TIME SINCE FIRM HAD NO INTENTION OF 
LICENSING ITS TECHNOLOGY OR OF BUILDING A TURN-KEY PLANT IN USSR. 
THUS. ACCORDING TO SELLARS, J&J WAS READY TO LISTEN TO ANY 
PROPOSAL INVOLVING COMMERCIAL COOPERATION SHORT OF SALE OF FIRM'S 
TECHNOLOGY. 

3. J& J STAGED ONE-DAY TECHNICAL SEMINAR AND PRODUCT DISPLAY 
AT U.S.-USSR TRADE AND ECONOMIC COUNCIL WHICH SELLARS SAID 
WAS ATTENDED BY NEARLY 75 SOVIET TECHNICIANS. COCKTAIL RECEP- 
TION AT COUNCIL LATER, HOWEVER, DREW ONLY HANDFUL OF SOVIET 
GUESTS, DESPITE LONG LIST OF INVITEES. 
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